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A billion slum dwellers in the developing world’s cities;

a billion living within countries’ fragile, lagging areas; a
billion in nations at the bottom of the global hierarchy -
these are the biggest development challenges. Concern
for these overlapping populations sometimes leads

to policies to make economic growth more spatially
balanced. World Development Report 2009, Reshaping
Economic Geography, has a different message:
economic growth is seldom balanced. Efforts to spread it
prematurely will jeopardize progress.

Central Asia comprises five landlocked developing
countries — Kazakhstan, Kyrgyz Republic, Tajikistan,
Turkmenistan, and Uzbekistan - with limited access to
world markets. Their combined economies are about
$146 billion, dominated by Kazakhstan’s petroleum-
driven economy of $104 billion. Their geography poses
special economic challenges.

Reshaping Economic Geography analyzes the role

of regional integration through common institutions,
connective infrastructure, and targeted interventions

to offset the adverse economic effects of unfavorable
human, physical, and political geography. It discusses
how to tailor policies on urbanization, territorial
development, and regional integration to the dimensions
of economic geography - density, distance, and division
within a country and a region - to foster growth.
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DEVELOPMENT IN 3-D:

DENSITY, DISTANCE, DIVISION

Productlon tends to be concentrated In blg cltles,
leading provinces, and wealthy natlons. Half of
the world's productlon fite onto Just 1.5 percent of
It land. Morth Amerlca, the European Unlon, and
Japan — with 15 percent of the world's population
— account for 76 percent of the world's wealth.

Across the world, growing cltles, moblle populations,

and Increasingly speclalzed productlon have spurred
growth, most notlceably In Morth Amerlca, Western
Burops, and Mortheast Asla. Countries In East and South
Asla and Eastem Burope are now experlencing similar
changes. WDR 2009 uses three dimenslons of economic
gengraphy — denslty, distance, and diviglon — 1o deacribe
the transformation of economiles as they develop, and the
conditlons 1o keep In mind when formulating pollcles.

The examples below, of Tokyo, the Unlted States, and
Weatern Europe — three of the most prosperous places In
the world — llustrate how trangformations have occurred
along these three dimenslonsg, but not without a8 measure
of zacrifice. It |z ussful to examine the lessons from
successful economles, but polcles should be tallored

o the gpeclal clrcumstances of amaller, more remote
economles. Integration I hardest In reglons ke Central
Asla that are divided, distant from world markets, and
lack the economlc denslty provided by a large local
econormy. For countries such as the Central Aslan
natlons, WDR 2009 dizcusses promilsing approaches

to reglonal Integration that comblne Institutlonal
cooperation to make borders less cumberaome, shared
Infrastructure that connects countries, and speclal
Incenthves auch as preferentlal access to world markets.

Map 1: Density — why it pays o ba closa to Tokyo
Economic production per squars kilomeater in Japan

Sounce: WDR 2008 taam and World Bank Developmeant Fesearch Group
basad onsubnational GOP estimates for 2005, See also Mordhaus [2008).

Density

Tokyo |z the largest clty In the world where a quarter of
Japan's populatlon Ives In less than four percent of the
nations land. Vishors can see people belng crushed Into
tralna by professlonal tralin-packers. Millons of people
willlingly sublect themselves to the unpleasantneas of
guch a crush. A map of Japan's economic density shows
why. Tokyo generates about 30 percent of Japan's
Income, an amaount roughly equal to the GDP of Canada.
To earn a share of it, people have 1o Ive close by, Unlike
In Gentral Asla, where there |2 low economic denslty,

the moat atriking feature of the map on the left Is the
concentration of wealth In Tokyo and Osaka (Map 1).
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Distance

In the Unlted States, each Novernber In
the days before the Thanksghving holday,
about 35 milllon people travel back to thelr
familles and friends. It Iz the start of winter
In 2ome parts of the country, so filghts are
often delayed or canceled. But Amerlcans
Ihve away from friends and famlly becauss
economic activity |z concentrated In a few
partz of the country and opporuniles are
often distant.

Map 2 shows how economlc activity

l2 concentrated In a few parts of the
LUinited States. To earn a part of thls
wealth, Amerlcans have 1o move closer

to where It Iz generated. That l= why elght
millon people change states every year

In the Unlted States, migrating closer to
economic opportunitles, The most striking
feature of the map s distance, which Iz
avery chalenging dimenslon for

Central Azla.

Division

Across the Atlantle, In Western Burope,
another masshve movemeant takes place
every day — not of people but of producta.
One example |2 Alrbus, which makes parts
of planes and assermbles them In France,
Germarty, Spaln, the Unlted Kingdom,
and other countrles. In a reglon that was
recently divided by bordera that Impeded
the free flow of people and goods,
countries trade with former enemles and
cltzens move freely 1o become a
betterIntegrated Europsan Unlon, As
Integration has Increased, economic
divizlons have decreased, making
speclalzation and scale posslble (Map 3).
Thiz gort of economic Integration could
make the Central Aslan economles

more producthve,

Central Asia Developmant In3-0

Map 2: Distance — why Americans must ba mobile
Economic production per square kilbmeter in the United States
Source: WA 2002 taam and World Bank Development Fesearch .

Group based on subnational GDP estirmates for 2005, Sae also
Nordhaus (2008]. | Y
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HOW MARKETS VIEW THE WORLD

The map of economlc geography below, which resizes
the area of a country 1o reflect lts GDP, shows the
benefita of blg cltles, moblle people, and connected
countries. The Unlted States, Westem Burops,

and Japan dominate the worlds econormy. Cliles,
rmigration, and trade have been the maln catalysts of
progress In the developed world over the past two
centurles, These storles are now belng repeated In

the developlng world's most dynamlc economles,

« Moumbal 1= not the largest clty In the world, but It |2
the most denasly populated. And It keeps growing.

¢ China Iz not the largest economy In the
waorld, but It |2 the fastest growing and
may be among the most mobille.

¢ Southeast Asla Iz not a political unlon, but It frades
parts of goods back and forth as the EU does.

Map 4: How markets view the world

A country's size ghows the proportion of global gross
domestic product found there Source: WDR 2009 team using
2005 GDP (constart LS. dollars).

Deaplte the crush among commuters and In slums
guch az Dharavl, Murmbal's population has doubled
gince the 1970z, Since the 1990s, millons of Chinese
workers have migrated o get closer to economic
opportunity concentrated along the coast. Reglonal
productlon networks In East Asla are spread far
wider than Alrbus sltes In'Weatern Europe. East Aslan
countrles may not trade alrplane parts, but natlons
that once were enemles now trade parts of cars and
computers with the same frequency and speed.

And what |2 the payoff? We can also recognize the
ghapes of China, Indla, and Southeast Aslan countries
on the map of the world's economlc geography.
Contrast these shapes with that of Russla which
ghows up as a thin slverand not the largest country,

Note: The cartogram wes created using the method devaloped
by Gastrer and Newman {2004). This rmap shows the countries
that hewve the most waalth whan GDP s compared using currancy
aichangs rates. This indicates international purchasing power—
what sorneons’s rmonsy s warth if spant in another country.
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DENSITY, DISTANCE, AND DIVISION

Central Asla l= at a dizadvantage on all three
dimenszlons of economic geography — denslty,
distance, and divislon. It Is among the world's most
remote and fragmented reglons and ks economles

are amall, Isolated, landlocked, and dependent on
exports of primary products. The World Bank classifles
Kazakhstan, with an average Income of $5060, as an
upper middle Income country, Turkmenlstan as lower
middle Income and Kyrgyzstan ($690), Tallklstan (F460)
and Lzbeklstan ($730) as low Income countries.

Density

Central Asla's combined population s 58 milllon

— about the alze of France, ltaly, or Thalland. But
unllke thees countrles, Gentral Asla does not have
areas of sufficlently high economic denslty (Map

&) — the geographlc concentration of labor and
capital that are correlated with both employment and
population denslty and are the defining characterlstlc
of urbanlzation. itz urbantzatlon |2 low at about 40
percent of the population. The largest urban area,

In terms of population, In the reglon |z Tashkent

with 3.4 milllon, the 93rd largest In the world.

Distance

Distance |z usually a physlcal measure, but economic
distance |z what matters for development — the time
and cost for goods, services, labor, capltal, Information
and ldeas o move between places. Locatlons close to
markets have a natural advantage over distant polnts.
For the past 50 years, by far the largest shares of

global economlc activity have been concentrated In
Maorth Amerlca, Western BEurope, and Mortheast Asla.
Belng near these markets offers great opportunitles:
There = a strong correlation between market access
and economilc growth, but Central Asla = relatively far
from any fast-growing reglon. The problems of distance
are compounded by the fact that all the Central Aslan
nationa are landlocked with no direct access to relathely
Inexpenshive water transportation. Uzbeklstan |s one of
only two doubhl-landlocked natlons (Map 61 Investment
In transport Infrastructure s costly because of the
reglon's physlcal geography. Central Asla has a surface

Map 5: Economic density is low in Cantral Asia

area of 4 milllon 2quare klometers, about the alze of
Europe excluding the former Soviet Unlon, while ts
population |z spread over an area that |12 7 times the slze
of France or Thalland and 13 times the size of taly. s
terrain Includes high passes and mountalng, deserts,
and grassy treeless steppes. The surface varles from
the second-lowest polnt on earth (154 metera below
zed level) to mountain peaks over 7400 meters.
Division

Matlonal borders enclose people with shared
characterlstics and provide a sense of place and
belongling. They afford securlty and stabllity, yielding
conzlderable economic benefitz. Borders dellmit
territory, but divislons determine the ease with which
borders are crossed and a natlon's Integratlon

within the International communlity. Divislons may

be dellberate or unintended, arlsing when borders
are poorly managed. They range from moderate
restrictlons on the fiow of goods, capltal, people, and
ldeas to more severe divislons triggered by territorlal
dizputes, chvil wars, and conflicts between countrles.

In Gentral Asla, divizlons or economic
borders are “thick™ owing to pollcles which
restrict trade and Investrnent (Map 7).
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The Euraslan Development Bank finds
that non-phy=lcal barrlers are the most
glgrificant obetacles to developing cargo
tranzit. Theze Include cumberaome
permit syatems, unreazonable delays In
crogsing borders, varlous charges and
additlonal taxes Imposed by regulatory
and local authorltles, scheduled and
spot-check Inspectlons of cargo welght
etc, They cause slgnificant delays which
reaults In loss of mongy, customer trust
and moat Importantly the loss of the only
slgrificant competitve acvantage that
land translt has over sea tranalt; speed,

Map 6: Landlocked nationz

Magp 7: Economic borders are high in Central Asia



CENTRAL ASIA'S DISTRIBUTION OF
PEOPLE AND PRODUCTION
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CENTRAL ASIA'S WESTERN NEIGHBORS
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CENTRAL ASIA'S EASTERN NEIGHBORS
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CENTRAL ASIA IN PERSPECTIVE
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POLICIES TO PROMOTE GROWTH

IN CENTRAL ASIA

World Development Report 2009
describes pollcles to foster growth with
amaore Inclushve development In an
environment of unfavorable economic
geography. The princlple: economlc
Integration of places that are not dolng
well with places that are dolng better,
locally, reglonally, and Internationalhy.
The Inztruments: commaon Ingtitutlons
that unify, well-placed Infrastructure,

and coordinated Interventlons to asslat
the least fortunate and strengthen the
Incentives for reglonal cooperation. Thess
are of apeclal slgnificance In Central Asla
where development |2 imlted by low
economlc densltles, long distances and
deep divislons (Map 8 and Map )

Matlons do well when they promote
transformatlons along the dimenslons of
economlc geography: higher densitlies

as cliles grow, shorter travel distances

as workers and businesses migrate
closer to denser areas, and fewer
divlzlonzs as countries lower economic
bordera and enter world markets to

take advantage of acale and trade In
apeclalzed products. Transformatlons
along these three dimenslons — denslty,
distance, and divlslon — are essentlal and
should be encouraged. They can Improwve
nelghborhoods, and better nelghborhoods
willl facllitate Investment, trade, and factor
mobillity In & cycle of prosperity.

Indhvldually, Central Aslan countries do
not have sufficlent skilled workers, local
financlal capaclty, or markets to sustaln
clusters of suppllers and complementany
aervices, Reglonal Integration Iz an
Instrument to overcome these constraints.
The goal |2 to boost counties supply
capacity by providing reglonal publlc
goods and taking advantage of
apeclalzation. For example, road

upgrades could Increase trade by half,
exceading the expected galns from tarlff
reductlons or trade faclitation programs
of comparable scope.

International Integration |s hardesat for
countrles In reglons that are divided,
diztant, and lack the economic denslty
of a large local econormy: Central Asla;
Central, East, and West Afrlca; and
the Pacific lelands. For these reglons,
three types of Instruments are needed:
reglonal Instltutlons that help thin
borders, reglonal Infrastructure that
connects countrles, and Incentves —
zuch as preferentlal access toworld
rmarkets with liberalized rules of orlgin,
ald for soclal service delhvery that
creates portable skills, and support for
Infrastructure to Improve market access,

Reglonal Integratlon means maore than
preferentlal trade access betwesn
nelghbors. It Includes a number of stepa
that can be taken on the way toward full
global Integratlon,

Central Asia Developmant In3-0

Map 8: Population
concentrated in tha gouth
and disper=zed in tha north

Source: UNER/GRID-Arendal.
2003, Population density, Carntral
Asgia. UNER/GRID-Arendal Maps
and Graphics Library. Available at
httpe!fmapa.grida.nodgographic’
population_density_central_asia
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Map 9: Vast distance and high ransport costs.

Travel timea to major cities (in hours and
days) and shipping land density.

reglonal Infrastructure Investment to the lberalizatlon of
reglonal labor markets, The WDR clies three princlples:

« Start emall. Reglonal Integration beging from
narrow areas of cooperatlon that benefit all
nations. The European Unlon started as an
agresment on coal and stesl In sk countries,
For Central Asla, the water and energy nexus
as well as the development of rallway and
automoblle trangport Infrastructure are cruclal.

¢ Think globally. Reglonal Integration should not
promaote lsolatlon but should help countries galn
access toworld marketz that they could not achleve
on thelr own. Larger countrles may be able to
choose betwesn unllateral global Integration and
reglonal Integration. But eamall, low Income, or
landlocked countrlies need one to achleve the other,
For example, shared reglonal Infrastructure hubs
— auch as transportation corrldors — ghve courntries
access 1o previousl unreachable word markets.,

S0URCE: Balk, D., Pozzl, F., Yetrran, G., Deichmann, U. and Nalson,
A, 2004, The distribution of paopls and the dimansion of place:
methodologiss to improve the global estimation of urban ectents -
hittped eadac. ciesin.columbia.edu'gpa’doca’ U A_paper_weabdrafti pdf.
Working Papsr, GIESIM, Colurnbia University. Palizades, MY, pp 31. and
available at httped biowal. jro.ec.europa.ew products’garmdindes.hitm

« Compensate the least fortunate. Goncentration of
economlc activity and Increased density, which
followsa reglonal Integratlon when firms speclalize
and Increaze scale In production In fewer places,
Iz Inevitable and deslrable, But It means that
aome areas will galn more than others — at least
Initlally. As people migrate to leading reglons, they
apread the benefits by sending remittances 1o
thelr homes, But explicht compensation schemes
may be deslrable to Improve access to soclal
aeryvices and baslc Infrastructure In lagging areas.

Central Azlan natlons have Institutlons that can be
Inatruments of atronger reglonal Integration. Reglonal
Integratlon can take marny formes, from formal treatles
regulating aspects of economlc exchange and
cooperatlion to Informal, de facto Integration that follows
from the private sector-led deepening of economlic
tles, Owver time the Central Aslan natlons can mutually
benefit by cooperatlve approaches to maore contentlous
l=zues such as water and energy resources (see Box 1)
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developing coordinated transport networks,
and reducing cross-border costs and Improving
the business emvironment to spur Investment
and encourage greater commerclal tles.

Euraslan Integration. An lHustratlon of such benefits
could b= seen In the electrlc power market. The
Euraslan Developrment Bank finds that export
potentlal of electricity from Central Asla |z under-
explolted. Creating a common electric power market
and developing transborder Infrastructure wil
unleash such potentlal, and all of the Central Aslan
countrles could galn as exporters and transmitters
of electrlc power 1o such countries as Russla,

China, Iran, Indla, Afghanlstan, and Paklstan.

Reglonal cooperatlion and Integration In Gentral
Asla can advance In a more efflclent manner, with
Imvolvement of Russla, Ghina, and the European
Lnlon, and perhaps alzo that of the LS and

Indla. An extroverted reglonallzm should frame
Central Aslan Integration within the broader

Box 1: Sharing
Water Resources

The Central Aslan natlons are
linked by the Syr-Darya and
Amu-Darya Rivers. Byroyz
Republlc and Tallklstan, with
over B0 percent of the reglonal
water resources, use the rivers
for hydroelectrlc power, and the
water Iz the source of Irrigation
In Kazakhstan, Turkmenlstan
and Lizbeklatan where over
80 percent of the reglon's
Irrigated land |z concentrated.

When the reglon was part of one
country with a planned economy,
water distribution, energy
exchanges and fuel and energy
supply In the republice were
relatively efiiclent. The central
government effectively managed
Interdependence and mutual
complemeantarity of Irrlgatlon and
energy. Independences, though,
hag Introduced new divizlons
and fueled confllcts among

the now-aoverelgn natlons.

The demand for the water hag
exceaded avalable resources
for a long time, and the defich
= lkely 1o worsen due 1o
growlng population, Industrial
developrment, and expanslon
of Irrlgatlon. There are large-
acale plana to develop hydro
energy, =0 competition for
water |z expected 10 Increase,
and Interstate relations may
become more strained.

Downstream countries need
water for agriculture In the
aummer, but upstream countries
tend to withhold It for electricity
productlon durlng winter.

There are water shortages

In the summer, and when
aeveral reservolrs are drained
almultaneously, It can cause
flooding and water logging. This
|= a source of slgnificant confilct
b=tween the upatream and the
downstream countries. Water
use In the upstream countries
not onky affects downstream
agriculture but alzo related

gactore: food, llght Industry, etc.

Resoling the lssues of water
and power resources has huge
economic, ecologleal, political
and Internatlonal Importance for
preserving stabllity, economic
well-being and ecologlcal
sacurity. Tallklstan and Kyrgyz
Republlc would ke o develop
hydro energy further, but they do
not have the resources to finance
new hydro projects and are
forced to seek external financing.
The reglonal confllct over water
Lze deters external Investrment

In such projects. There are mary
examples acroas the world

of succeasful cooperation In
regulating water resources 1o

the benefit of all particlpants.

Source: Euraslan Developmernt
Bank, Water and Energy
Rezources In Central Asla:
Ltlizatlon and Development
l2zues, Industry Report,

Aprll 24, 2008
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COMMON INSTITUTIONS:

DOING BUSINESS

The World Bank's Dolng Buslness project provides
oblective measures of ten dimenslons of business
regulatlons and thelr enforcerment across 183
economles. The latest ranking, Doing Business

2010, found that Singapore had the best business
ervironment. The rankings for Central Asla are

mbed: Kyrgyz Republic was 41st, Kazakhstan was
G3rd, Uzbeklstan was 150th, Tallkistan was 152nd,

and Turkmenlatan was not ranked. Kyrgyz Republlc
has been cited among the top ten reformers during the

last two years. In 2010, Tallklstan alzo figured In this llst.

In terms of economlc geography, one of the most
Important Doing Business Indicators |2 trading across
borders. Cross-border costs are frictlons that yield no
benefita: they ralse the coste of Imports 1o consumers
and producers and lower the returns from exporting.
They make natlons less competitive and more lzolated.
If cross-border costs can be reduced, Gentral Asla will
effectively be drawn closer to Its trading partners.

Table 1 shows measures of selected aspects of
Impaorting and exporting and compares them o

the International leader In trading across borders,
Singapore, and 1o the average for Eastern Buropsan
and Gentral Aslan natlons. As the data and ranks —

as low as 182 among 183 natlons — show, Central
Aslana are greatly disacvantaged by delays and high
cogte, The times and costs to trade from Central Asla
are double or triple the average for Eastern Europe and
Central Asla. All of these Indicators could be Improwved
by better polcles, procedures, and Infrastructure, The
low ranking In Table A show that 85 percent of the
wornd's economles do better than even the best Central
Aslan natlon, and only one tralls the worst,

Table 1: Doing Business 2010 -- Cross Border Trade

Singapore 1 4 5 | 456 4 3 | 439
Kazakhstan 182 11 89 3,006 13 76 3,066
_Kyrgyz Republic | 154 7 63 3,000 7 72 3,280
Tallklstan 179 10 82 3,160 10 83 4,650
Turkmenlatan not rated

Uzbeklstan 174 |7 [ 74 [ 3,100 | 14 EE | 4,600
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CONNECTIVE INFRASTRUCTURE:
TRADING ACROSS BORDERS

According 1o the BEuraslan Development
Bank's study, The BurtsEC Transport
Corridors, trade between the Buropsan
Lnlon and the Asla-Paclic Reglon 1
projected to reach $1 trillon In the nest
few years, and only one percent of

the cargo travels through Europe-Asla
Economlc Community (BursEC) transport
corridors, The rest [ transported by

aea which offers lower costa and high
atandards of aervice. Sea transport wil
continue to be the dominant mode, but
land tranzl offers a significant competlthe
advantage — It could be two or three times
faster than ocean shipping. BurisEC
atates are not making the most of thelr
fransport potentlal.

BurAsEC countrles have significant
atrategle potentlal for frelght transit.
BurAsEC has motorway and rallway
corridors running east-west and north-
aouth, and new corridors are belng
constructed. Analysts estimate that
potentlal transit capacity today 1= about
220 millon tonnes. This 2 expected 1o
Increase o 400 millon tonnes by 2020,
290 millon tonnes of which will orlginate
In BEurdsEC countrles for transport on to
third countries,

To handle these volumes of cargo,

the transport Infrastructure must be
modernized to reduce the physlcal and
non-physlcal barrlers. Physlcal barrlers
Include the poor state of motorways and
rallways, e.0., obeolete rolling-stock;
roads that do not meet Internatlonal
atandards; border croszings and loglstics
centers with low capachy. Mon-phyalcal
barrlers Include cumbersome permit
aystems, unreasonable delays In crossing
borders, varlous charges and additlonal
taxes Imposed by regulatory and local
authontles, acheduled and spot-check

Ingpectiona of cargo welght, etc. The
non-physlcal barrlers are the more
glgnificant obstacles and cause serlous
delays In cargo delvery. Lost time costs
rmoney, erodes customer trust, and
negates the only competitve advantage
land translt has over sea transit.

There are two complementary ways

to reduce these barrlers: (1) Integrating
national transport systems, by adopting
uniform leglelatlon, standards, and
procedures; and (2) coordinating
Inveatrment pollcles among natlons to
accelerate service Improvements. Gheen
thelr geographlc poslton and natlonal
economic Interests, Gentral Aslan
nations and thelr nelghbors have a
direct Intereat In the Buraslan Integration
and transportation |s a priority sector.
These Improvements would help to
overcome the obstacles to development
Imposed by geography. They would
stimulate growth by lowerlng distances
and reducing divizlons.

Map 10: The existing and emerging intarnational ransport corridors
in Cantral Asia
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TARGETED INCENTIVES:
REGIONAL COOPERATION

Central Aslan natlons face commaon problems which
could be solved more effectively with coordinated
solutlons, but there may already be too many digjointed
agreements. Here are existing reglonal bodles

with overlapplng memberships and mandates:

The Commorwealth of Independent
States (CIS) comprizes wehle post-Soviet
countries Including all of Central Asla.

The Euraslan BEconomle Community (BurdsEC),
founded In 2000, comprises Belarus, Kazakhatan,

Kyrgyzetan, Russla, and Tallkistan (Uzbekistan's
membership was suspended In 2009),

* The Shanghal Cooperatlon Organization (SC0)
comprizes China, Kazakhstan, Kyrgyzstan,
Russla, Tajlklatan, and Lizbeklatan.

The Collective Securlty Treaty Organlzation
(CETO compriaes Armenla, Belarus, Kazakhstan,
Kyrayzatan, Russla, Tajlkistan, and Uzbeklstan.

The Central Asla Reglonal Economic Cooperation
Inltlathe (CAREC) comprises Azerballan,

China, Kazakhstan, the Kyrgyz Republic,
Mongolla, Tallklstan, and Uzbeklstan.

Map 11: Cantral Azia: Regional integration to scale up supply, glokal imtagration to scale up demand
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In addHion there are the Economic
Cooperation Organtzation (ECC),
comprising ten states, Including all of
Central Asla, and the Speclal Programme
for the Economles of Central Asla
(SPECA).According to the Euraslan
Developrment Bank's System of Indlcators
of Eurazlan Integratlon, the weakneas

of the reglonal Integration In the post-
Sovlet space Iz a reason for Integratlion
at the sub-reglonal level, which Is

related to Interactlons within separate
groupings of post-Soviet natlons. From
the first days of Independence Central
Aslan natlons sought to establlsh an
effective Integration scheme to faclltate
economic development and to reallze the
geo-political and tranalt potentlal of the
reglon. Integration projects Included the
Central Aslan Unlon, which later evolved
Into Gentral Asla BEconomlc Gommunity,
and transformed Into the Organlzation

of Gentral Aslan Gooperatlon, and then
rmerged with the Euraslan BEconomic
Community. Integration In the reglon
demonatrates speclfic patterns. As shown
In the System of Indlcators of Euraslan
Integration, the level of Integration In
electric power trade, agriculture (trade

In cereals), and educatlon ls notakbby
higher In Central Asla than In the CIS as a
whole, However, due to varlous reasons,
&.0., deputes over shared resources,
political prioritles In natlon-bullding, and
lImitatlons to Informal Interactions In the
border reglons, the overall dynamics

of reglonal Integration In Central Asla
were negathe during the last decade.

Mary countries are In the midst of World
Trade Crganzatlon (WTCO) accesslons,

and these could help becauss the WTO
has rules on reglonal trade agreements.
The countrles could further benefit from

Central Asia Developmant In3-0

Improved trade and transport faclltation
and behind-the-border reforms to attract
FDI and accelerate global Integration.
Reglonal forums for business
communiies could offer suggestions

to Improve trade and related pollcles.

The reglon loses an estimated three
percent of GDP annually because of
poor water management. Agreements
could allow oll and gas resources

to reach Internatlonal markets more
efficlently. Mary emvironmental problems
remaln from the Sovlet era such as
radloactivity from abandoned uranium
mines and dangerous remnants of
blologlcal and nuclear teats. Reglonal
organizations could be ratlonalzed
around the themes of trade and
transport faclitation, water, energy, and
ervironmental management 1o develop
long-term plans while engaging with
chvil soclety and Independent experts.
The Internatlonal community could
help 1o strengthen Institutlons and
establlzh clear mandates and targets.

Map 12: Trans-Asian
raiheay neteork.

Producad by Kazakhstan
trarsport and cornmunications
razaanch instiute M1 TE)
with English trarslation by
Euragian Devaloprmant Bank.
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